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While 2025 reinforced that the fundamentals were
supportive, it also clarified that in 2026,
aftermarket players who can manage complexity
around diagnostics, calibration and data access
will be able to capture more value.

The automotive aftermarket continues to remain
structurally supported by the growth in the vehicle parc
and vehicle age, even as stricter tariff measures have
disrupted global supply chains and heightened uncertainty.

There are expected to be about 371 million out-of-warranty vehicles in Europe by the end of 2026,
accounting for roughly 84% of the region’s total vehicle population. This means the aftermarket will
have a vast pool of vehicles to support with parts, servicing and repairs.

By the end of 2026, over 132 million vehicles on European roads will have some form of advanced
driver assistance systems, and over 26 million will have Level 2 and above autonomy capabilities. By
2035, over 111 million vehicles in Europe will have Level 2 and above features. This widespread
integration of ADAS into vehicles will require aftermarket suppliers and workshops to adapt their
service capabilities and business models to meet the demands of these complex systems.

Our report, Top Aftermarket Trends 2026, builds on the success of 2025’s publication. It explores
the impact of global macroeconomic trends, studies vehicle-in-operation (VIO) trends, evaluates the
rapid expansion of ADAS in today’s fleet (which is reshaping aftermarket industry dynamics) and
examines the most recent changes in the global right-to-repair movement.

Automotive aftermarket industry trends: Key highlights

An expanding fleet continues to offer support
The global number of VIO is forecast to continue growing, reaching 1.9 billion light vehicles by 2034,
compared with 1.6 billion in 2025. VIO growth is driven by Other Asia and Greater China regions,
which have an annualized return of 3.2% and 2.2%, respectively, between 2025 and 2034.

Europe is the largest VIO market globally and has the highest average number of light vehicles. It is
expected to cross 14 years in 2026, rising to 16 years by 2034. Rising new vehicle prices, uncertainty
around battery-electric vehicles (BEVs) and the reliability of older vehicles, along with affordable
maintenance, are key factors in driving up the age.
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India continues to have the fastest-growing VIO among major markets, while growth in Japan and
South Korea is expected to stagnate. Europe will see the share of BEVs in its VIO growing at a pace
only second to Greater China by 2034.

Aftermarket distributors resilient to major shocks, but face tariff and economic pressure
Our financial analysis of major automotive aftermarket parts distributors in the previous five years
revealed that they recorded the lowest revenue growth rebounds compared to original equipment
manufacturers and suppliers after the pandemic. Lower but continued usage of vehicles and
demand for replacement parts limited the impact.

Between 2020 and 2023, while the revenue growth of aftermarket distributors was slower compared
to OEMs and suppliers, they showed resilience in their net income margins by outperforming the
other two groups. Post 2023, economic challenges have impacted all stakeholders. In the past five
years, companies such as Autozone Inc., O'Reilly Automotive and Genuine Parts Co. recorded strong
profitability and capital efficiency compared to other distributors, according to our analysis.

Growing ADAS vehicles in the fleet offer opportunities for the aftermarket
The rising adoption of ADAS is driving higher penetration rates within the VIO and creating
maintenance and repair opportunities in the aftermarket, including calibration and replacement
services.

By 2035, over 1.1 billion VIO globally are expected to feature various levels of ADAS, at a CAGR of
8.5% from 2024. Adoption is projected to reach 71% of VIO in 2035, compared with 38% in 2025. By
2035, over 82% of the vehicle parc in Greater China, 69% in North America and 62% in Europe will be
equipped with ADAS, up significantly from 2025 levels.
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Our analysis shows that Level 2/Level 2+ autonomy will grow rapidly, thanks to technological
maturity, economies of scale and regulatory pressures, amid Level 3’s limited market potential.

Meanwhile, autonomous vehicles have advanced swiftly from testing to the initial stages of
commercial deployment. Here, Greater China is at the forefront as well, thanks to proactive
government policies, simplified regulations and extensive access to real-world driving data for
robo-taxis. Level 4 VIO in Greater China is expected to be nearly three times that of North America
by 2035.

Tariffs could weigh on aftermarket revenue, but sector better suited than others to
manage uncertainty
The automotive aftermarket, already contending with a challenging consumer environment, is now
grappling with evolving tariffs and trade policies. The tariff measures have introduced new
challenges, affecting global supply chains, sourcing strategies, cost structures and more.

Tariff disruptions could cut 5-6% of aftermarket revenue, cause delays and erode suppliers’ bottom
line, according to the US Auto Care Association’s 2026 Auto Care Factbook. In 2023, the US imported
US$139 billion in aftermarket auto parts, with 47% sourced from Mexico, 12% from Canada, 8%
from Mainland China and 33% from the rest of the world. The tariffs imposed in mid-2025 were
expected to add US$22.4 billion in duties.

While the automotive aftermarket is better positioned than most retail subsectors to weather higher
tariffs, players across the supply chain will need to diversify to maintain business continuity amid
shocks. The US automotive aftermarket is expected to grow by 5.1% in 2025 to US$434.9 billion,
after 5.7% growth in 2024, before recovering in 2026.

Clarity around right-to-repair crucial to independent aftermarket growth
The consumer right-to-repair movement and the topic of access to repair data continue to see
heightened discussion from automotive trade bodies globally.
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In the US, although the REPAIR Act has not yet been enacted, a US House Subcommittee held a
hearing to explore it in January 2026. Automaker trade bodies say that as vehicles become
increasingly complex and software-driven, access to repair and diagnostic data will be critical to
ensuring safe, affordable repairs. 

In Europe, the movement is centred on the Motor Vehicle Block Exemption Regulation (MVBER). In
April 2023, the European Commission prolonged the regulation until May 31, 2028. Aftermarket
players believe the rules now face growing constraints. There is a need for an updated framework
after 2028 to align with the aftermarket’s digital transformation.

On Mar. 19, 2026, CLEPA, the European Association of Automotive Suppliers said that access to in-
vehicle data needs further guidance under the European Commission’s Data Act. Its Secretary
General Benjamin Krieger stated that delays in implementing frameworks that enable open and fair
data markets risk substantial losses for companies and could weaken Europe’s competitiveness.
The association has urged policymakers to expand the Commission’s guidelines for the Data Act “to
better address competitive dependencies”.

In Australia, right-to-repair reform, implemented in July 2022, has led to a 6.7% increase in industry
turnover, equating to A$2.4 billion in growth, according to the Australian Automotive Aftermarket
Association. Additionally, there has been a 40% reduction in instances where repairers had to turn
away vehicles due to inaccessible repair information.

Author: Nishant Parekh, Senior Research Analyst, Automotive Supply Chain, Technology and
Aftermarket (nishant.parekh@spglobal.com)

spglobal.com AftermarketInsight Insights 5

https://www.spglobal.com/en/research-insights/experts/parekh-nishant
mailto:nishant.parekh@spglobal.com


CONTACTS

The Americas
+1 877 863 1306

Europe, Middle East & Africa
+44 20 7176 1234

Asia-Pacific
+852 2533 3565

www.spglobal.com/mobility

Copyright © 2025 S&P Global Inc. All rights reserved.

These materials, including any software, data, processing technology, index data, ratings, credit-related analysis, research,
model, software or other application or output described herein, or any part thereof (collectively the “Property”) constitute
the proprietary and confidential information of S&P Global Inc its affiliates (each and together “S&P Global”) and/or its third
party provider licensors. S&P Global on behalf of itself and its third-party licensors reserves all rights in and to the Property.
These materials have been prepared solely for information purposes based upon information generally available to the public
and from sources believed to be reliable.
Any copying, reproduction, reverse-engineering, modification, distribution, transmission or disclosure of the Property, in any
form or by any means, is strictly prohibited without the prior written consent of S&P Global. The Property shall not be used
for any unauthorized or unlawful purposes. S&P Global’s opinions, statements, estimates, projections, quotes and credit-
related and other analyses are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the
suitability of any security, and there is no obligation on S&P Global to update the foregoing or any other element of the
Property. S&P Global may provide index data. Direct investment in an index is not possible. Exposure to an asset class
represented by an index is available through investable instruments based on that index. The Property and its composition
and content are subject to change without notice.

THE PROPERTY IS PROVIDED ON AN “AS IS” BASIS. NEITHER S&P GLOBAL NOR ANY THIRD PARTY PROVIDERS (TOGETHER,
“S&P GLOBAL PARTIES”) MAKE ANY WARRANTY, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR
DEFECTS, THAT THE PROPERTY’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE PROPERTY WILL OPERATE IN ANY
SOFTWARE OR HARDWARE CONFIGURATION, NOR ANY WARRANTIES, EXPRESS OR IMPLIED, AS TO ITS ACCURACY,
AVAILABILITY, COMPLETENESS OR TIMELINESS, OR TO THE RESULTS TO BE OBTAINED FROM THE USE OF THE PROPERTY.
S&P GLOBAL PARTIES SHALL NOT IN ANY WAY BE LIABLE TO ANY RECIPIENT FOR ANY INACCURACIES, ERRORS OR
OMISSIONS REGARDLESS OF THE CAUSE. Without limiting the foregoing, S&P Global Parties shall have no liability
whatsoever to any recipient, whether in contract, in tort (including negligence), under warranty, under statute or otherwise,
in respect of any loss or damage suffered by any recipient as a result of or in connection with the Property, or any course of
action determined, by it or any third party, whether or not based on or relating to the Property. In no event shall S&P Global be
liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages,
costs, expenses, legal fees or losses (including without limitation lost income or lost profits and opportunity costs or losses
caused by negligence) in connection with any use of the Property even if advised of the possibility of such damages. The
Property should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management,
employees, advisors and/or clients when making investment and other business decisions.

The S&P Global logo is a registered trademark of S&P Global, and the trademarks of S&P Global used within this document or
materials are protected by international laws. Any other names may be trademarks of their respective owners.

The inclusion of a link to an external website by S&P Global should not be understood to be an endorsement of that website
or the website's owners (or their products/services). S&P Global is not responsible for either the content or output of
external websites. S&P Global keeps certain activities of its divisions separate from each other in order to preserve the
independence and objectivity of their respective activities. As a result, certain divisions of S&P Global may have information
that is not available to other S&P Global divisions. S&P Global has established policies and procedures to maintain the
confidentiality of certain nonpublic information received in connection with each analytical process. S&P Global may receive
compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
Global reserves the right to disseminate its opinions and analyses. S&P Global Ratings’ public ratings and analyses are made
available on its sites, www.spglobal.com/ratings (free of charge) and www.capitaliq.com (subscription), and may be
distributed through other means, including via S&P Global publications and third party redistributors.

spglobal.com AftermarketInsight Insights 6


